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Notes & References in English:  

CHAPTER 1 

1- Commenting on the British free-trade policy in 1851, 

American economist Henry C. Carey, architect of the national 

economic strategy of Abraham Lincoln, noted, 

We have thus here a system that is unsound and unnatural, and 

second, a theory invented for the purpose of accounting for the poverty 

and wretchedness which are its necessary results. The miseries of 

Ireland are charged to over-population, although millions of acres of 

the richest soils of the kingdom are waiting drainage to take their place 

among the most productive in the world, and although the people of 

Ireland are compelled to waste more labor than would pay, many times 

over, for all the cloth and iron they consume … Over-population is the 

ready  excuse  for  all  the  evils  of  a  vicious  system,  and  so  will  it  

continue  to  be  until  that  system  shall  see  its  end.  To  maintain  it,  the  

price of labor in England must be kept steadily at a point so low as to 



 

 --

enable her to underwrite the Hindoo, the German, and the American, 

with all the disadvantage of freight and duties … 

England had monopolized machinery for so long a time that she 

had acquired skill that could not readily be rivaled; while she had, by 

this improper division of her population, kept the price of labor and 

capital at a lower point … than among her neighbors. Her 

establishments  were  gigantic,  and  always  ready  to  sink  those  who  

might undertake competition; while the unceasing changes in her 

monetary arrangements, the necessary consequences of the colonial 

system,  were  of  themselves  sufficient  to  spread  ruin  among  all  the  

nations connected with her. 

Carey cites the experience of America, with bank panics and an 

economic depression beginning in 1837. After the 1820s, American 

credit  had shifted more and more into the control of the banks of the 

City of London and away from List’s notion of national economy. 

In Britain, on the effects of free trade on labour, he notes, 

‘Women have been substituted for men, and children of the most 

immature years for women, and the hours of labor have been so far 

extended as to render Parliamentary interference absolutely necessary.’ 

He rails at the 

awful consequences that have resulted from this effort to tax the 
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world by monopolizing machinery. The moral effects are as bad as the 

physical ones. Frauds of every kind have become almost universal. 

Flour is substituted for cotton … The quality of iron and of all other 

commodities is uniformly reduced to the point required for 

preventing other nations from producing such commodities for 

themselves. 

Carey cites the 1846 Corn Laws repeal as the watershed of policy: 

Let us now look to the results [of the 1846 Corn Laws Repeal 

Act] as exhibited in the immediate dependencies of England. With this 

vast increase in the importation of food from abroad has come the ruin 

of the people of Ireland. Deprived of manufacture and commerce, her 

people were driven to live by agriculture alone, and she was enabled to 

drag on a miserable existence, so long as her neighbor was content to 

make some compensation for the loss of labor by paying her for her 

products higher prices than those at which they might have been 

elsewhere purchased … 

With the repeal of the Corn Laws, that resource has failed, and 

the result is a state of poverty, wretchedness and famine, that has 

obliged the [Irish] landowner to maintain the people, whether they 

work or not; and thus is one of the conditions of slavery re-established 

in that unhappy country. From being a great exporter of food, she has now 
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become a large importer. The great market for Indian corn is Ireland—a 

country in which the production of food is almost the sole occupation of 

the people … The whole system has for its object an increase in the 

number of persons that intervene between the producer and the consumer 

… thus it is that Ireland is compelled to waste more labor annually than 

would be required to produce, thrice over, all the iron, and convert into 

cloth all the cotton and wool manufactured in England. 
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